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While debate rages on whether the government of President-elect Vicente Fox should privatize the
giant government-run electric-power utility companies Comision Federal de Electricidad (CFE)
and Luz y Fuerza del Centro (LFC), the current scheme of limited privatization (Produccion Externa
de Energia, PEE) continues to attract foreign companies to the Mexican electrical-power sector.
The PEE provides concessions to private companies to construct and operate plants in Mexico for a
limited period in exchange for selling electricity to the CFE.
In early October, the CFE awarded a contract to Spain- based company Union Fenosa Desarrollo
y Expansion Exterior to construct and operate the Tuxpan 3 and Tuxpan 4 thermoelectric plants
in Veracruz state. Union Fenosa, which will invest US$600 million to construct the Tuxpan plants,
received a 25-year contract to operate the facilities. The two facilities, scheduled to open in the
summer of 2003, will have a combined capacity of 983 megawatts.
This is the second concession awarded to the Spanish company under the PEE program this
year. In July, Union Fenosa was awarded a contract to construct and operate the Naco-Nogales
plant in Sonora state (see SourceMex, 2000-05- 17). The Naco-Nogales plant, which will have the
capacity to produce 339 MW, is scheduled to come on line in April 2003. With the Tuxpan and NacoNogales concessions, Union Fenosa will be producing 1,500 MW of electricity in Mexico. In 1998, the
company received a contract to construct a 253-MW power plant in Hermosillo, Sonora state.
The CFE this year has also signed contracts with private consortia to construct power plants in
Campeche and Tamaulipas states. A consortium led by Electricite de France has begun constructing
the Altamira II 495-MW plant in Tamaulipas state. Canada's TransAlta Energy Corp. has also begun
work on the new 252-MW plant in Campeche state. Both concessions were awarded in the first half
of this year. (Sources: El Financiero, 09/21/00, 10/03/00; El Economista, 10/02/00; Reuters, 10/03/00; El
Universal, 10/04/00
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